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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
The India jute and Industries limited

L

We have reviewed the accompanying statement of unaudited Finrancial Results of The India Jute and

- Industries Limited {the Company’) for the quarter and six months ended on 30thSeptember 2017 ('the

Statement’). This Statement is the responsibility of the Company’s Management and has been approved by
the Board of Directers and the same has been initialed by us for the purpose of identification. Our
responsibility is to issue a report on these financial statements based on our review,

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of material misstatement. A review is
limited primarily to inquiries of company personne} and analytical procedures applied to financial data and
thus provides less assurance than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion,

Attention is drawn to the following notes of the accompanying results:

a} Note no. 3 regarding non-provision of liquidated damages aggregating to Rs.9,97,78.36 thousand
{including Rs.3085.49 thousand for the period) on excise duty loan and penal interest etc. amounting to
Rs. 2920.84 thousand (including Rs.81.38 for the pericd} on sales tax ioan from West Bengal Industrial
Development Corporation of India to the extent ascertained in accordance with Indian Accounting
Standard- 37 on “Provisions, Contingent Liabilities and Contingent Assets”;

b) Note no 8 regarding non-provision of interest on unsecured loan aggregating to Rs.21197.61 thousand
(including Rs.471.21 thousand for the period) in accordance with Indian Accounting Standard- 37 on
“Provisions, Contingent Liabilities and Contingent Assets”;

c) Note no. 10 regarding non-provision of actuarially ascertained fiability {to the extent identified and
ascertained) for gratuity aggregating to Rs.1,94,63.29 (including Rs Nil for the period) in accordance
with Indian Accounting Standard-19 on “Employee Benefits”.

Further the valuation of Gratuity from year ending 31st March 2012 & non-valuation of Liability for
compensated absences on the actuarial valuation in accordance with the IndianAccounting Standard-
10, the impact of which is presently not ascertainable;

d) Note no 3 regarding non-ascertainment and extent of dues pavable with regard to loan/interest/penal
interest, liquidated damages etc. payable to financial institution/assignee/other parties in accordance
with Accounting Standard- 29 on “Provisions, Contingent Liabilities and Contingent Assets”, the impact
of which is presently not ascertainable;




fhartered Accountants : Mumbai B}anch: 245, Kuber Complex, New Link Road, andheri (W)

"G, P. AGRAWAL & CO. Mumabi - 400 053 Ph. 2673-0167/4010-7907
/# Head Office: Res : 6526-75555, E-mail : mumbai@gpaco.net
4 Unit No. 606, Diamond Heritage,

7 16, Strand Road, Kolkata 700001. Delhi Branch: 252A, Vijay Tower, Shahpur Jat, Opp. Panchsheel
Ph. 66076831/46012771/46017361 Park Commercial Complex, New Delhi - 110 049
Second Office: Ph. 2649-1374, Fax:(011)2649-6932
7A, Kiran Shankar Ray Road, Res : (0124)506 1150, E-Mail : maildel@gpaco.net

Kolkata - 700001
Email: mail@gpaco.net, Website: www.gpaco.net

e} Note no5 regarding shortfall in the book value of security as compared to the amount of secured loan;

f) Note no. 6 regarding creation of Security in respect of Deferred payment liabilities and charge in
respect of Assignee’s of Medernisation and Rehabilitation Term Loans is yet to be created/modified;
and

g) Note no. 9 regarding non-ascertainment of dues to Micro, Small and Medium Enterprises as required
under the “Micro, Small & Medium Enterprise Development Act {2006)”;

h) Nete no 11 regarding non-provision for dues, interest, penalty and other liability for delay / default in
payment of statutory / other liabilities/gratuity/listing fees etc.;

i} Note no 12 regarding non-ascertainment and non-provision for impairment of assets in accordance
with Accounting Standard- 28 on “tmpairment of Assets”;

i} Note no 13 with regard to non-ascertainment of status and recoverability of fixed deposit for Rs
13,20,593 pledged with State Bank of India;

k} MNote nol4 regarding non-ascertainment of recoverability and non-provision for shartfall in the value of
inventories in accordance with Accounting Standard-2 on “Valuation of Inventories” the extent of which
cannot be commented upon by us;

[) MNote no 15 regarding confirmation of certain balances and consequential reconciliation and
adjustments arising regarding eventual shortfall in values and their impact in respect of Security
Deposits, Fixed Deposits, Inventories, Trade Receivables and Loans and Advances which is currently not
ascertainable;_

m} The Company has suffered substantial (osses in earfier years leading to erosion of its net worth as on
30' September 2016. For the reasons mentioned in Note no4 of the resuits, the accounts of the
Company have been prepared on going concern basis. However, the ability of the Company to continue
as a going concern is dependent upon the future profitability and viability of operations which presently

cannot be commented upon.
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4. Based on our review conducted as above, we report that, excepting the possible effect of the matters stated
in Para 3 above nothing has come to our attention that causes us to believe that the accompanying
statement of the Results prepared in accordance with applicable Accounting Standards specified under
Section 133 of the Companies Act, 2013, read with Rufe 7 of the Companies {Accounts) Rules, 2014 and
other recognized accounting practices and policies generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SERI (Listing Obligations and Disclosure
Reguirements) Regulations, 2015,including the manner in which it is to be disclosed, or that it contains any
material misstatement. :

For G.P. Agrawal & Co.

Chartered Accountants
Firm's Registration No. 302082E
Place: Kolkata Roacest &4
Date: 13™ February 2019 (CA RAKESH KUMAR SINGH)
PARTNER

MEMBERSHIP NO 066421
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Staternent of

d Financlal Results for the Quarter and Six Months Ended 30/04/2017

Aupees in Thousands

Pracedirg 3 Correspanding 3 months | Year to date Year e date figures for .
3 maonths ended menths encad endad nthe previous figures for current arevious yesr enzed Prewvicus year endec
Particulars 30/09/2017 perlod ended view & 3170372017
30/06/2017 ear 30/03/2016 30/09/2016 ’
0062 ¥ /0g/ 10/09/2017 08
[Unaudited) [Unaudited) [Unaydites} {Unacdited) {Unaudited) [Audited)
| | Zevenue from Qperaticns 12,326,287 11,546.50 50 846,07 2387237 1,28,653.84 2,71,477.36
Il Crner Ineome 25.27 108842 45.37 1,110.69 22411 145255
I {Total locame {1+11) 12,351.54 12,631.92 59,941,944 14,983.46 1,28,B82.55 2,72,969.87
I¥. |Expenses:
Cagt of mater als consumed - 28,510.94 5845641 118,687 .E8
Chi . tori f finished d
angss n inventorias of finlshed gonds, - 3,387.49 13,512.20] 3,387.49 108101 3,015.25
wark in progress and Wasta
Employes benefits expense ©,233.67 7,517,530 4,133.74 16,751.57 7445 50 12,302 63
Finance casts 1,228.61 1,232.67 2,121.22 2,461.27 4,522.02 £,547.44
Depreciation 662,74 662,74 452.1% 1,325.48 916.38 1,832.77
Gtner expenses 3,087.21 2,244.20 3377183 583141 B6,804.28 1,25,343.52
Total expenses [1v] 15,112.23 15,645.00 65,543.72 30,757.22 1,3%,225.60 2,75,625.68
v {Profitf{loss) from before tax [Ill-1¥] {2,760.59) {3.013.08) (5.602.28) {5,773.76] {10,342.65} {2,659.81)
Wi | Tax expense
Current taxes 0.00 0.00 0.00 0.00 0.00 000
Culer-ed taxes 2.00 0.00 0.00 0.00 G.00 .00
Vii | ket Profit/[loss] tor the periad {¥-¥] {2,760.69) {3.013.08) [5,602.28) 15,773.76) {10,342.65] [2,659.81]
WilljSther Comsrehensive Inceme - - - - - -
1% | Tatal © hensive Ingome for the Peri
[\::V”‘I’]mp"! ensive lacome for the Pericd 12,760,63} (3,013.08) [5,602.28) 5,773.76) (10,342.65) [2,659.81)
id- nky sh ital (F ;awue - fs.
T P ety sars ppfeiTace vae T 2,580 2,560 2,580 2,580 2,580 2,590
X
! Earmings Per Share (EPS) of Rs. 10 each
i : {1.07] (117 2.17) (2.24) {4.01) 103
{1.07] (117} {2.17] (2,24 {4.01) -1.03

Statement of Assets and Liabilities

Rupees in Thousards

Particulars As 2t
0092017
1 |ASSETS
[1)[Mam-¢urrent assets
(@) Froperty Flant and Equizment 45,215 B
ib] Fnanoial Assets
[i; Investrants 653
{ii] Other F.nancial Assats 5,114.01
5133647
[2]| Current assets
{a)1ventanes 1,365.23
{b] F nanoial assets
111 Trade race vables 8,355.04
Wiy Casnanc cash equivalents 2,500,864
iy Soner fmarcal Assats a.al
0] Current Tax Assets 162181
ta) dther Carre-ik Assets 8,414,37
21,321.29
Total Assets 73,657.76
Il |EQLHTY AND LIABILITIES
{1} |Equity
[a} Eg ity Shace Capita 25, 80000
1] Qther Equity [1,21,899.91)
{96,099.91}
Liahilities
[2)|Mon-current liahilities
{a) Financial lizkilities
] Berrowings TBA95.13
[i] Trade Payahles 5.633.3%
24,192.54
[3)| Current Liahllities
{a} Firancial borrecanngs
1i1 aorowirgs 15,779.9% .
it Trade pavacles 14,530.12 . ﬁ
(it Jthar f nanzial liakilities 10,524 75
k) Other curant liabilities 20413.92
iC] Erowisizns 214,116.35
85,565.13
Total Equity and Liabilitles 7365276 +




Segment Wise Revenua, Results, Assets and Liabilities are as follows: *

Rupeesin Thousands
Sl Partlculars Quarter Ended Half Year Ended Year Ended
No 30-09-2017 30-05-2017 30-09-2016 30-08-2017 30-019-2016 31-03-2017

A, [Segment Revenua
Teuxtile - 4,738.35 5867687 4,301 .54 1,27,242.01 2,65, 581 B8
F're Yarn 12,326.27 B,203.15 1,21%.20 18,343.05 1.411.83 549568
carpet - - - R R -
Met Revenue f qQ ti d
81 TEvenue Tom Yparations an 12,326,217 11,546.50 59,896.07 22,3aa.59 1,28,653.84 2,71477.36
imterdivisional transfers
Lessinter Segrment transfers - - - - - -
Net Revenue from Oparatlons 12,316.27 11,546.50 59,896.07 22 344.59 1,28,653.84 2,71,471.36

B. | Segment Rasuits
Tautiie 12912 39) |802.36} 11,478.25) 13,714.75) 11 RA7 53] 743156
Fine Yarn L 368.35 (391,21} 11,974.78) 377.14 14,G15.65) 1,683 53]
Carpet 13.32] 113,32} {13.32) [26.64) {26.54) {55.63)
Sub-Total [1,557.36} 11.806.85) [3,466.35] [3,364.25) [5,929.82) 5.6%2.63
Less-Iter Segrnent trarsfers

Interest Expense 1,22861 1,232.66 248122 2ABL.27 455202 B,547.44
Interes: Inzome {25.27) 126,47} [45.29) (51.74) {71.76) 1195001
Profit befare Tax [2,760.70% 13,013.08) [5,602.28} {5,773.78] [10,380.08) {2,659.81)

C. | Segment Assets
Textle 33.461.32 34,578.04 72,351.17 33,4p1.33 7235117 E7,421.00
F.ne Yasn 515872 28,260.97 24,127 83 25,158.72 24,127.83 27.5991.6%
Za-pet 7,128.51 7,141.85 7,18z34 7128510 7.152.54 7,205.99
Linallgated,/Corporate Assers 7,909.20 5,394, 14 14,639.45 7,509.20 14,639.45 9,756.38
Total Segment Assets 73,657.76 76,377.598 1,18,340.79 73.657.76 1,18.340.79 1,12.078.01

0. ] 5egment Liabllitles
Textie 41,840.18 38,607 24 55,071.95 41,840.15 E6.071.95 43,926.98
Fine Yarm £1,530.85 24,381.33 20,61%9.46 21,530.85 20,619.46 20,456.18
Larpet 1,482.75 1482.75 1,4827% 1,482.75 1,452.75 1,482.75
Unallacated/Carperate Liabilities 1,04,503 85 1.04,24293 1,28,161.9% 1,04,503.89 1,28,151.99 13388683
Total 3egment Liabllities 1,68,757.67 1,69,714.83 2,16,336.15 1,68,757.67 2,16,336.15 1,99.730.72

Notes-

1 Trne Corrpany is in tne process of complying with the requiternents of Securities and Exchange Beard of india (Listng Shligations and Disclosare Requirements) Regulatian, 2015 {'the reguiaton'l
and accordirgly ir conrection thergwith, tre campany @5 reguired to submit tne Guarterly, Year to Date and Anncal Fimancial Results for the perioa begiricg from Quarter ended June 30, 2215
{'the resu.ts’) subect to kmitee feviaw by tne Statutory Aualtar's of the company. The zompany has since prepared the atorasaid reswlts tor the said period and places the same befare the Baare
of Direciers of the corapany in thei- meeting neld an 13th *earuary 2619 far approval therea®, .

2 Tnefnancial results of the Carmpany have been prevared in accardance with Indian Accounting Standards {Ina AS) notified under ¢he Companies (lna‘an
Bccoantng Standards) Roles, 2815 as amenged by the Companies [Indian Accounting Stencards) (Amendmant) Reles, 2016, The Company has adopied Ing AS
fror Lst Apnl, 2017, with & trarsition date of 1st Asril, 2016 and aceordingly the financial results for the quarters and six months ended 30th September, 2016
and 30th Septermber, 2017 have been preparad im aceardance with 1he recognition and measurement pringiples laid down in ind-A5 34 "Intenm Financial
reporting ' prescr'bed usder scetion 133 of tne Companies Act, 2023 read with reievant rules thereunder and in tarmes of Regulation 33 of the SEBI [Listing
Ccligatiors arg Diselosure Reguirements) and SEBI Circuw ar dated Sthluly, 2016, Reswts for the vear endad 31st March, 2017 under Ind-A5 has not basn given as
17e Zempany has avai ed the exemption orovided oy 5E8I Circular dated 55 July, 2016
The Auditors have carried eut Limited Review {LR} on the aferesaid financal results for the guarter and six months ended 30t 5eptember, 2017 and the report
‘w35 p aced before the Beard and the same was noted, provided hawever that the financial resuies, pertaing 1o the quarter and six months ended 30
September, 2016 have not been subjected to brmited review or audit, however, the management has exarcised necessary dua diligence to ensure that the
financial resalts prowice a trug ard fair view of its affairs.

3 Due to continued adverse warkings, the Company could not repay the princioal amourts due for repayment and interest oa secured loans to the Financal Institutions / Assignees / Other Parties.
Interest, penal interest, izuidated damages, payable due to tuch default as per the agrearents have been tecided to be accounted for as and when paid / settles with the lenders / assignee.
ACOTE NEY, quidated camages est mated by the maragement based an the avalable irformation amounting te Bs.8,97,748.38 thousand [ineluding Rs.15.47.75 for the quarter and Rs. 2095.4%
thousand for sixk menths peeod) en Excise Duty Loar from the Goverrment of India and penal interest, etc, ameourting to A5, 7920.24 nousand | n¢luding Re 40.6% for the quanter and 5.81.38
thousand fer sie months periad] on 52ies tax laan from West Benga. Daveloprment Corporation of [ndia has not besa provides . The interest, penal irterests, 1cuidated damages etc. payable to the
Financial Institut ons / Assigrees / Ctner Partes, the amount of whieh presantly not ascertainable, have also not been oroviced for in these financal stataments since Olst April, 2002

4 The cparatirg results have advershy affected due to adverse market conditions and accurislated lostes o7 the eomaany a5 st 315t December 2018 trands at fs 11,69,74,662 35 aga.nst the share
captal of Rs 2,58,00,000. Alse current liapilties as at 315t December 2015 exceeds current assets by Red,£7,82,925. The company had aiready mada refarerce to Tha Board for Industrial and
Finarcial Feconstuet-on |BIFR) urder section 15 of the Sick Industrial [Special Pravisions) Act, 1985 wnich decared the Company Sick Industr'al Campary vide its order dated 20tk Dezember' 1999,
B:F7 appointed 15C] 12 as ar cparating Agercy (DAL BYFR wide its orders in several meeting dicesting 4 to submit fuily tied ug Drat Rehanilitation Scheme {DRS) for cansideration of BIFR. 04
wide thelr ietter datec 16th May, 2014 forwarded 1e DRS to the Hor'bie BIFR, The Hon'ble BIFR n its mesating nels an 22nd May, 2014 khae directed the BIFR's Board office to re-examing tne DRS
sthmitten by IFC {GA] for early circu-ation, if found viabie.

Fawever, the 53id Act nas been ~epealed or and fram Lst Decerrber, 2056 on notification of Sick 1naustrial Companies {Special Pravision) Repeal Act, 2003 by the Central Government as sualshed
1 the officia! gazaties deted Z8th Moveriber, 2014, The comaany has nat yet made refererce under the new law.

The Cormpany kas pasitive E5IDTA both in the currert 2nd the previous financial years anc the Management s in the process of ratignaizing the expenses a3 well as cansidering the measures to
generate ravenue. Further, witn tme ‘mproverent in the industrial scenario, the company is able to utilise «ts praduction cagzacities and it is expectea that the overall finarcal hzaltk of the
Cempany would imarove carsidesably, Accerdirg:y, the Company contirues to preaare its #200unts on a "Going Cancern” basis.

5 As compares to the amount of secared loan and the value of Security there ¢ a short?all in the bock value of security, Tnerafare, 2o the extent there is a shartfalt i the va ue of sequry, the
amcunt of secured loan s not securac.

6 Tre Company .5 ya® to anter inta fresh agreement with the lender/ assignee. In absence of the same, the Loan taxen from financia! institution has been cantinued to be consicered as default w
financial insttuticn in te-rms of Schedule lil af the Companies Act, 2013. Based on the same, t1e Company has defaulted in the repayment af principal armount of loans, Further the company nas
defaulted ir repayment of interest due on lgan fram financia s inst-tutionsfothers,

7 Though the .0ans hava baen assigned by orginal lender 15 athere, tre charge In sespact of assigness except in .'Espect. ited Credit Limited is vat 1o modified. Steps are being taken w miodify

the same :n favour of assignees,
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Fiace : Xoikata
Jare: 13/02/201%

‘terest accrued upto 30th September, 2017 aggregating to Fs,.31197.61 thousand lineluding s, 235,61 thousans far the quarter ard Rs.471.21 theusand for six months pericd] en Lnsecured
lgar armoLnting to Fs. 6300 thousand a5 estimated by the management jwithout considering additional interest, if any, on non-payment of principal imterest] has mot beer provided for ang the
same wll e accouanted for as and when paid/settled. »

Disclosure af Trade payables regarding tha status of supplier 5 3s pefined undar e “Ricra, small & Medium £nterprses Developmant Act, 2008" (the &ct) has not been made s nce there has been

n such carfirmaticn send by the company to theie supplier regarding their skatus. Hence relevant disclgsuce Ujs 22 of the act has not been made.

43 per consistert policy, ng prov.sien has been made in these financial results for accruad ligbisity far gratuity for the periad upts 315t March, 2003 in respect of employees af Fine Yarn and Carpet]
Sivigion amounting ta Rs. 243017 tnpusand and #s. 998,78 thousand respectively and for emplayees of Taxtiles Divisior and Head Office wno are in the se-vice af tha company as on 31st March,
2011 amount ng to Rs.1,53,23,10 thausaas and Rs. 710.24 thousand respectively, to the eutent identified. From the year endad 31st March, 2012, no actuariai vaiuation has been carnec vat n
respect of emplayees exstng as on 30th Segtenpes, 2017 and nas been ahy previded in raspect of employees retirad during the pariod. koweves, in absence of actuarial valuatiar as per :NDAS -

3 on enalayes benifit has not beer ascertained and nazessary provision has not been made,

In terms of '3 A5-1%, ng acturial valuation has been zarried awt in resaect of ligaikty For gratuity and compensated absences. Liability for leave encashmant has rot baen provided forar ahsence

cf actur-al valuation, the liakity that would arise cou'd not bre ascertained and recessary disclosure bas nat bean mace.

Pencing ascertainment af the amounts, 19 provision has been made in these firancial results for duas, interest, penalty ar other liability for deiay / default in paymant of statuta~y [/ otner liabihties
inciuding in respect of provident furd, geatuity, exnise duty, sales tax listing Sees ete, Due 1o huge losses 374 nan - availability af sufficient cash, the comzany is :n the process of making payrent f]

statutary dues (including gratuity) as a1c when the safficiert funds will be avalabie,

Cus to hege losses and vatious Divisions teing run by licensas / third parties uncer l'censing £ cther agreement the managernent has not carred oLt any exe-ciss with regard to measurerrent anc
recognivon of lnss or impairment af assets.

2endirg carfirmatian with regard to = Fived deposit of Rx. 13,20.59 thousand pledged weth the State Bank of India for utilization of bank guarantes, no adjustrment has been made in the flmancial
rEsU LS.

Imvertories as on 30th Seatember 2017 amauating o Rs. 795.18 thousand is lving for more than one yaar, The Comparny is taking necessary steps to dispose off the same. In the opinian of
managerment there would be no shertfall in their realizabiz value in the ortinary course of the businass, Consequently ne further provision have heen considerad nacessary in this regard.

Debit ang Creciz balances inciuding trade receivables, fired depasits, Cepasit in NLA with IFCI, Sacurity Daposits, Loaas and Advances, trade payabies, current liakilities ineluging advances from
customers, ather liabilives, lang term borrowings ete. are subject to eonfirmation/recenci iation with respect to indivicusl gatails frem concerned parties, Necessary adjustmants in this respast

will be zarried cut ar ascertanment of amount thereaf.
1 view of the ranagemers, dus to huge carriad forward Insses, unabsorbed depreciation and eurrent year results, deferrec tax assets aren much excess af the deferred tax liabiaty which are
rot accourted far as there is no virtual certainty that there will be sufficient future taxable income,

Recarclistor of Starcs.are Fimanciat resJlts as previousiy renorted {referred to as "Previgus GAAP") and Ind A5 for quarter presented are as unger:

Particulars Quarter ended Half year ended
30th Sept, 2016 j0th Sept, 2016
{~in Lakhs) { " 1n Lakhs)
Met Profit /[Loss) as per Previou; GAAP (after tax] (5,602.28} (10,380.08)

AddftLess) - Effect of transition 1o Ind AS
{i) Measurement of Financial liabilities/assets at arngrtised cost - -
iy Reclassification of actuarial gain/(loss) arising in respect of employee

nenefits scheme to Other Comprenensive Income {net of tax) -

(iit] Realignment of project Cost
Net impact of Ind AS adjustrnents 0.00 0.00
Net Profit /{Loss) as reported under nd AS (560228} {10380,08)
Other Comprenensive Incame {net of tax) -

Total Comorehensive Income as reported under Ind AS 15602284 110350,08]

Pragvious periods figure have beer re-arranged/ re-grouped wherever nacessary.

Wanaging Director
[tN do; QDETE2DE




